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What is Digital Protectionism and what does it mean for the Shared Global Internet?
Project Concept Paper 

Economists and policymakers agree that data is the world's most traded good and/or service. Market actors have long used data as an input to improve the efficiency and quality of goods and services. Today, firms also use data to create entirely new services such as personalized healthcare and sectors such as apps, internet-connected devices (IoT), cloud service providers, and artificial intelligence (AI). These sectors are the foundation of the data-driven economy: an economy built around the collection, preservation, protection, implementation, and understanding of our data.

To succeed in the data-driven economy, companies and researchers need access to significant amounts of data. Policymakers in many countries want to encourage these cross-border data flows with trade agreements, but they also want to limit trade in some types of data to ensure the safety and privacy of their citizens. 

Trade policymakers from the US, EU, Canada, and Australia have included aspirational language in trade agreements to govern cross-border flows since 2003, but more recently some governments have accepted binding language.  The EU model (as in EU/Mexico) makes free flow of information a default, bans data localization, and makes data protection a priority.  The Pacific model (as in CP-TPP) also includes language to make the free of information a default bans data localization and requirements that companies divulge source code, and contains a privacy floor. The two models reveal that there is no consensus regarding what types of policies distort trade and what is and is not legitimate domestic regulation:    More specifically:

· Policymakers have not developed an internationally shared definition of digital protectionism;
· Existing rules governing digital trade are incomplete, unclear and inconsistent among FTAs; and
· Policymakers do not know how to measure or remedy digital protectionism and identify who or what is injured by it.  

We have established a team of international experts to examine these issues.  Dr. Susan Aaronson, Research Professor of International Affairs at the George Washington University Elliott School of International Affairs directs the project in concert with Dr. Hanna Norberg CEO of tradeeconomsta.  A team of esteemed advisers will provide feedback on our research (see page. 3)
 
Project details

Research: The team will address the following questions: 
· How do various governments (including the US, EU, China, Brazil, and Russia) define digital protectionism in the absence of shared global rules?
· Have these governments developed strategies to investigate digital protectionism, and related remedies?
· Do these governments consider potential effects of digital protectionism upon internet stability, digital rights, and scientific progress? 
· What are the key barriers to digital trade and how do they affect digital rights and internet stability? 
· Have policymakers developed strategies to distinguish between trade distorting measures and legitimate regulation? Are these strategies based on evidence? 
· Are there ways to measure protectionism, quantify it, and compare it to protectionism related to goods?
· What are the potential consequences of applying traditional anti-protectionist remedies such as countervailing duties for internet stability, online trust, and digital rights?
· What should policymakers do to assess and remedy digital protectionism?
The research will be conducted through qualitative methods, including a broad-based survey, interviews and analysis of a wide range of primary and secondary source documents. The survey will be distributed to list serves, associations, government agencies, internet organizations and other groups. We will also market it at our web site and on twitter. 
Trade agreement mapping 
Based on the research described above, the team will map existing trade agreement language regulating digital protectionism within trade agreements to find gaps and commonalities.
· Mapping 1: Identify a wide range of domestic policies that can distort free flow of information and examine which are reflected in trade agreements (e.g. net neutrality, open internet, censorship, ISP liability, taxation, privacy, and cyber-security);
· Mapping 2: Examine the language used in trade agreements to cover these issues (aspirational vs. binding; explicit vs. vague terms and definitions) 
This mapping will allow us to determine if there is common ground on defining and remedying digital protectionism.
Project deliverables 
The research finding and project deliverables will be publicized in the following ways: 
· A scholarly paper
· International survey results summary
· Policy brief and recommendations with regards to the future of digital protectionism
· A public briefing on the report’s findings 
· A conference on digital protectionism
· Report and recommendations summarizing the results of the trade agreement mapping 
· Op-eds, blogs and social media messaging about findings

Why Partner with the Global Digital Protectionism Project?
The US Government, several think tanks, and many business associations have examined digital protectionism. They have focused on delineating and/or measuring the barriers to cross-border data flows.  In contrast, our project examines how officials, business, and civil society in other countries see these issues and will provide insights as to whether there are shared norms and strategies to address digital protectionism, given the potential effects on internet openness and stability. In short, we will delineate a path to a solution.
[bookmark: _GoBack]For more information, please contact: 
Dr. Susan Aaronson,  saaronso@gwu.edu; Phone: +1 202-994-7974
Dr. Hanna Norberg, hanna@tradeeconomista.com Phone: +46 703 265668

Advisory Board as of June 20, 2018
Nele Eichhorn, Cabinet of Commissioner Malmstrom, DG Trade, European Commission 
Patrick Leblond, University of Ottawa and CIGI
Anupam Chander, Georgetown University Law School (USA) 
Bill Echickson, CEPS, Brussels
Magnus Rentzhog, Swedish Board of Trade
Nicholas Hodac, IBM, Brussels 
Lee Tuthill, WTO 
Jose Lopez Gonzalez, OECD (pending) 
Sally Wentworth, Internet Society 
Matthew Schruers, Computer and Communications Industry Association
Project Team
Susan Ariel Aaronson, GWU and CIGI
Hanna Norberg, based in Sweden
Thomas Struett, based in Turkey and USA
Valeriya Denisova, based in Russia
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